
    CONSTRUCTION AGREEMENT 

THIS AGREEMENT OF CONSTRUCTION is made at Karachi on this  . 

B E T W E E N 

S/o                                          , adult, holding                  . R/o               (Hereinafter referred to as 

the OWNER/LANDLORD of the First Part. (Which term shall mean and include his heir, successors, legal 

representatives, administrators, and/or assigns) of the FIRST PART; 

 A N D 

M/s Dreamsnex having Office No. 1007, Building: Dominion Business Center 1, 10th Floor, Bahria Town 

Karachi acting through Mr. Saifullah (CEO) S/o Khair Muhammad Muslim adult holding CNIC No. 

3320213955041 R/o Villa 738 Iqbal Villa,   Bahria Town Karachi (hereinafter referred to as 

BUILDER/CONTRACTOR of the SECOND PART. (Which term shall mean and include his heir, successors, legal 

representatives, administrators, and/or assigns) of the SECOND PART; 

WHEREAS the OWNER/LANDLORD above named is at the date of these presents, seized and possessed of and 

is otherwise well and sufficiently entitled to an OPEN RESIDENTIAL                    .,                      .,                   , 

ADMEASURING 500, SQUARE YARDS, SITUATED AT  BAHRIA TOWN (PVT) LIMITED KARACHI (hereinafter 

referred to as the "SAID PLOT").  

__________________________ ______________________ 

  OWNER/LANDLORD  BUILDER/CONTRACTOR 



AND WHEREAS the above SAID PLOT is free from all sorts of encumbrances, and there is no case against the 

SAID PLOT is pending or under trial in any Court of Law and the OWNER/LANDLORD is fully entitled of 

construction on the SAID PLOT.  

AND WHEREAS the said OWNER/LANDLORD is desirous to construct residential house on the SAID PLOT but 

at present is not in position to supervise/looking after the execution of construction work and has agreed to 

award the construction work of said proposed single/double story house on the SAID PLOT. 

AND WHEREAS the BUILDER/CONTRACTOR above named has agreed to Construct Residential House on the 

SAID PLOT of the Land under his supervision on behalf of the OWNER/LANDLORD, and the OWNER/LANDLORD 

has agreed to the said proposal of the BUILDER/CONTRACTOR under mentioned description of work in 

accordance with the terms and conditions mentioned below and agreed upon both of the Parties.   

NOW THEREFORE THIS AGREEMENT HERETO FURTHER WITNESSETH AS UNDER: 

  Construction Services 

Customer Wishes to obtain Ground plus One Residential House from the Contractor. Detailed Plans and 

Specifications has been attached to this Contract. 

1. DESIGN SPECIFICATIONS:

That the BUILDER/CONTRACTOR will assist in Design Approvals and documentation charges will be

paid by Landlord mentioned in (Annexure “A”).

2. MATERIAL ARRANGEMENT:

That the BUILDER/CONTRACTOR will arrange all required material and necessary services for the

Construction at site of work subject to payment made by the OWNER/LANDLORD as per agreed

schedule of the payment, which has been annexed hereto and marked as (Annexure “B”).

3. PAYMENTS:

That the OWNER/LANDLORD shall pay agreed amount on completion of each Construction stage,

which has been annexed hereto and marked as (Annexure “D”).

_________________________  ______________________ 

 OWNER/LANDLORD  BUILDER/CONTRACTOR 



COST ESCALATION CHARGES: The rates are based on the current rate of (construction materials), in case of 

any escalation in these rates exceeding 15% of the amount of whole contract, corresponding downward or 

upward adjustments shall be made to the contracted amount/values.  

COMPLETION: That the BUILDER/CONTRACTOR hereby undertakes to complete the construction 
work in all respects on          -2022. It is an express stipulation that time is the essence of the 
Contract. The BUILDER/CONTRACTOR shall submit the work schedule and regular site meetings will 
be held to monitor the progress of the Construction. 

4. DEFECTS LIABILITY PERIOD: Any defects, leakages, shrinkage or any other faults which may appear

within six calendar months from the date of completion of the work or possession whichever comes

later, shall upon the direction in writing of the Architect or OWNER/LANDLORD and within such

reasonable time as shall be specified therein be rectified and made good by the

BUILDER/CONTRACTOR at his own cost.

5. MATERIAL SAFETY: The BUILDING CONTRACTOR shall be responsible for the safe preservation and

custody of all materials at the site. He shall compensate and reimburse the OWNER/LANDLORD for

any loss, damages that may arise therefrom.

6. DELAYS: If the BUILDER/CONTRACTOR fails to complete the said work within the period as stipulated

in the forgoing provision herein, Builder will be pay liable to pay Rs. 30,000/- (Rupees Thirty Thousand

Only) monthly as liquidated damages.

7. DEDUCTION OF DAMAGES: The BUILDER/CONTRACTOR hereby specifically agree and authorize the

OWNER/LANDLORD to deduct such liquidated damages (if any) from any installment of payment

becoming due and payable to the BUILDER/CONTRACTOR in terms of this agreement.

8. DELAY IN PAYMENTS: That the BUILDER/CONTRACTOR is not liable to pay liquidated damages if

OWNER/LANDLORD fails to pay due installment as per agreed schedule of the payment.

9. SCAFFOLDING MATERIALS: That the BUILDER/CONTRACTOR shall arrange the materials for

scaffolding, centering and shuttering and other similar materials and tools for working, plant and

machinery at work site.

__________________________   ______________________ 

OWNER/LANDLORD   BUILDER/CONTRACTOR 



10. DAMAGES:

That the BUILDER/CONTRACTOR shall indemnify the owner in respect of all claims, damages or

expenses payable in consequences to any injury to any employee, workman, nominee, invite while in

or upon the Said Premises. The BUILDER/CONTRACTOR shall also be responsible for any damage to

building, whether immediately adjacent or otherwise and any damage to roads, streets, foot-paths.

11. APPOINTMENT OF ENGINEER:

That the BUILDER/CONTRACTOR shall be bound to appoint an engineer competent to receive

instructions from the architect from time to time, on behalf of the BUILDER/CONTRACTOR at all

reasonable hours and all directions given to him by the architect shall be deemed to have been given

to the BUILDER/CONTRACTOR.

12. PROJECT INSPECTION:

That the OWNER/LANDLORD or his representatives shall be entitled to inspect the progress of the

construction work, material used for the construction and they shall be entitled to point out to the

architect any defects in the Construction work, quality of workman ship or material used when such

defective work is in progress or being executed or such material is brought on site. If the architect will

be satisfied about the objections raised, the said architect shall certify the same in writing and direct

the BUILDER/CONTRACTOR to rectify at their own cost the defect in the said construction work or

remove such defective materials and the same shall be rectified or removed by the

BUILDER/CONTRACTOR as directed.

13. MANPOWER:

That the BUILDER/CONTRACTOR shall be responsible to arrange all the manpower and to get the work

done according to approved specifications.

14. RATE AND PAYMENT SCHEDULE:

That the BUILDER/CONTRACTOR shall be paid for work done on measurement/inspection of the

different stages of work as per stipulated rate and payment schedule attached with this agreement

15. EXTRA WORK:

That the area of construction beyond the agreed construction work be treated as extra work and shall

be charged separately as per schedule rate agreed by the both parties.

__________________________   ______________________ 

OWNER/LANDLORD   BUILDER/CONTRACTOR 



16. AMENDMENTS:

This Agreement may be amended or modified only by a written notice accepted/agreed by both

OWNER/LANDLORD and BUILDER/CONTRACTOR.

EXECUTION:

17. This Agreement may be executed in one or more counterparts, each of which shall be deemed an

original and all of which together, shall constitute one and the same document.

18. DISPUTE RESOLUTION:

That all disputes or differences relating to the specifications, designs, drawings, and as to quality of

workman ship or material used in the work or as to any other question arising out of or relating to

contract or otherwise in connection with the agreement or carrying out of the works, whether during

the progress of the work and after completion of the abandonment thereof shall be referred to Sole

Arbitration of two arbitrators one to be appointed by each party of the agreement, the parties would

cooperate and lead evidence etc. with the arbitrators and if one the party does not cooperate or

remains absent at the reference the arbitrators shall keep record of the oral evidence adduced by the

parties and submit the same to court at the time of filling of the award, along with documentary

evidence produced before them or him by the parties or their witnesses.

19- SOIL TEST:

A Minimum of 1.5 Meter will be excavated however if Soil Test Result Suggests more than 1.5 Meter

digging then the extra charges will be paid by Landlord.

20- Construction Schedule: Builder/Contractor will provide “Construction Schedule” at the

embarkation of digging the ground and adhere to that schedule 

IN WITNESS WHEREOF the parties hereto have hereunto set and subscribed their respective hands at 

Karachi, on the day, month and the year, first above-mentioned. 

__________________________   ______________________ 

OWNER/LANDLORD  BUILDER/CONTRACTOR 



WITNESSES: 

1. _____________________

Name:_____________________ 

CNIC:______________________ 

2. __________________________

Name:_____________________ 

CNIC:______________________ 

OWNER/LANDLORD 

   ________________________ 

 Mr. ____________________ 

      S/o ____________________ 

 CNIC No. __________________  

BUILDER/CONTRACTOR 

_____________________ 

Mr. __________________  

 S/o __________________ 

 CNIC No. _________________ 

__________________________   ______________________ 

OWNER/LANDLORD  BUILDER/CONTRACTOR 




